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AlIG, Lehman Shock Hits World Markets

Focus Moves to Fale of Giant Insurer After U.S. Allows Investment Bank to Fail; Barelays in Talks to Buy Core Lehman Unit

The comvabssons inthe US. 6-
sancial systers sent markets
across the ghobe tumbdliag, as
two of Wall Street's biggest
firess looked set to exit the scene
and insurance titan American In-

£y Susamve Craig
Jeffrey McCrocken,
Jon Hilsenrath ond
Dodovah Solomon

ternational Group [ne. tursed to
the Federal Reserve and the
Mate of New York for assitante.

The US. stock market suf
fered it worst dally point plurge
sncethe firstdayoftrading after
the Sepa. 1L, 2001, teryorist at-
acks Finaneial marketswererat
ted by the rushed sade Sunday of
Merrill Lynth & Co. andthe bank:
raptey-court flisg of Lebman
Brothers Holdogs [ac, which
s¢rambled Monday to sell 2
most-prized busiaesses before
100 rmary ernployres aad cxtoen:
erswalk out the door. (Please see
related artiche on Page CL)

All day Monday, top Lelaman
officials were huddied fn Man-
Battan at their Seventh Avenue
beadguarters segotiating a sale
ofthe US. mvestment bark —the
core part of Lehman—to Bar-
clay s PLC of the UK, People In-
voived = 1he discuaions were in
Creasingly hopefial late Moaday

ing ¥or much of the day, the ma-
Jor US, market indexes were
down 2%, whith, whie a good
sized decline, was seaaller than
many had thought weuld be the
care, Butinthe final hosroftrad
ing. 4 wave of selling han, driven
by conterms about the fate of
ARG The Dow Joees Indestrial Av
erage ended down 50448 pomats
on Moaday, off 4.4%, at its daily
low of 1097751, down FEN on the
year. Of the Dow iadustrials” 30
consponents, all but one~Coca
Cola Co.fell, led by a 60.8%
peege in AIG,

[z Europe, Londea's FTSE
K0 index dropped 395 Several
Ashan markets, includiag Japan

and China were ¢losed Noodyy

doe to hatiday. By Toesday, Te
kyo shares were down 51N in
carly tradizg. and Hoag Kong's
Hang Seng indexwas down 615,

Momday's action was the lat- =5

est faBout in & widening foas
¢iad ¢rinis that began a yrar ago
with the fall of American hows

ing peites and i now reordesing &

the US, fsancial system. Steps
wvelled by the Federal Reserve
o capand ity emergenty lend
ing arsenal did little to seap the
sense of gloom.

Plenty of potential land
mines resain, Ranks are intreas-
ingly hoarding cash, curbing
lendiag A1 a Liese wihen the et o

ORA V5048

Cre A lte whosyedi

AlG Faces
Cash Crisis
As Stock
Dives 61%

BY MATTICEW KARNITSCHXIG,

Liam PLEVEN
AXD SEREXA NG

American International
Groap [nc. was facing a severe
cash crunch Jast rught as ratings
apentes Ot the firey's credit rat
irges, forcing: the plant imurer to
raise $14.5 billicn to cover it o5-
Ligatices.

WiIthAIG now tottering, a cri-
sis that bepan with falling home

3 peites and went ca to engulfWal
. Street has reached one of the

world's Jargest nsurance compa-
noes, threatening to intensify the

+ Nnancial stoem and greatly com-
' plitate the poverneacet’s efforts

to contain 3. The compamy,
whoae stock fell 61X yerterday. in
suth a big player in Insuriag risk

« Tor instivetions srowad the wordd
5 that its failere ¢onld adadke the

gobal faaadial system,
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Q0 moneywise

A major subprime auto lender suddenly
collapsed — raising concerns about the
iIndustry. How it could impact borrowers




TRICOLOR: THE MESSY COLLAPSE OF A
SUBPRIME AUTO LENDER EXPLAINED

¢ Annadel Villar

Billions of dollars of liabilities are now in limbo. (4
min. read)

DAILY NEWS
Sep 16, 2025




Subprime Auto Lender Primal.end Files
for Bankruptcey

Primalend provides financing to used-car dealerships that cater to
subprime borrowers

by AKIKO viatsudaa

Updated Oct. 23, 2025 1:31 pm

\.ﬁ:i> Q Save /\A ﬂ Listen (3 min)




Auto loans: Trouble 1n the subprime
economy

The downfall of Tricolor Holdings may reflect the growing financial strain low-income Americans are
facing
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Subprime Auto Loans,
Explained

By Austin Kilham. October 20, 2025 - 7 minute read

his content may include information about products, features, and /or services that may only be available
hrough SoFi's affiliates and is intended to be educational in nature.




FICO® Score ranges:

Super-prime: 720 or above
Prime: bb0-/19
Near-prime: 620-659
Subprime: 580-619

Deep subprime: 580
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Figure 3. Auto ABS Spread History
(Basis points)

Current Change vs.
Oct 10,

Prime

= The market is showing a clear divergence between prime
and subprime segments—while recent events impacted
the whole market, subprime A and BBB-rated ABS
spreads widened the most over the past month (Figure 3).
The collateral performance for prime auto loan ABS has
been stable, with 30+ days past due delinquencies around
1.9% in September.
In contrast, subprime auto loan ABS delinquencies have
spiked, with 30+ day delinquency rates climbing to 16% in
September—an increase of approximately 164 basis
points year-over-year, according to Barclays Research.
This deterioration was attributed to mounting economic
pressures and weaker borrower profiles.




FEDS Notes

September 26, 2024

Rising Auto Loan Delinquencies and High Monthly
Payments

Robert Adams, Vitaly Bord, and Haja Sannoh’

Introduction

Delinquency rates on auto loans rose substantially to above pre-pandemic levels by
the end of 2023, after falling to historical lows during the COVID-19 pandemic.
Because auto loans are an important sector in consumer credit, accounting for about







Total Debt Balance and its Composition

Trllions of Dollars
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Auto Loan Originations by Credit Score*

Billions of Dollars Billions of Dollars
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Source: New York Fed Consumer Credit Panel/Equifax
* Credit Score is Equifax Riskscore 3.0




Total Debt Balance and its Composition

Trllions of Dollars

Mortgage B HE Revolving Auta Loan B Credit Card B 5tudent Loan Other

202502 Total: 518.39 Trillion
18 202501 Total: 518.20 Trillion |
(3%6)

|| (9%)
15 III| (7%)
I (9%)
SEREEE
12 ....I.
u

gl
9 I I ]
1
] Lpftthi LT
III IIII (70%)
||
6 ]
1
3
0
¢ S F F T T III I I IS I FTFTFTFT TS
P FF F &S F O L Wy R Y P

Source: New York Fed Consumer Credit Panel/Equifax




4 car amortization term

Al t—F 9IXT —313—X @&, >3aveE>D S3a—bodE i

¥ Al (LK SHE

A car amortization term is the length of time,
SHEECEINIEIIGE, over which you repay a car e
loan through a series of regular, fixed payments. Each
payment is split between interest and principal, with a
larger portion going toward interest early in the loan _..,, m ..
and more going toward the principal as you get closer

to the end. Choosing a longer term lowers monthly payments but
Increases the total interest paid over the life of the loan. @
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GROUPS
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Distribution of
Household Wealth

IN THE U.S. BY INCOME GROUP

Top O0.1%

TOTAL HOUSEHOLD WEALTH

v

$100T
The share of wealth

owned by the top 0.1%

is currently at its peak

90-99%

$50T

The share of wealth owned
by the bottom 50% hit its

low point of 0.4% in 2011

$0 B ‘ 50%
1990 2000 2010 2020

Source: The Federal Reserve @
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FRED ,\/;j; —— Consumer Price Index for All Urban Consumers: All Items in U.S. City Average
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Percent Change from Year Ago
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FRED ,\/;j; — Market Yield on U.S. Treasury Securities at 10-Year Constant Maturity, Quoted on an Investment Basis
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FRED Af,j — Job Openings: Total Nonfarm
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FRED Af,j — Average Weekly Hours of All Employees, Total Private
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FRED ,\/;j; - Real Personal Consumption Expenditures
30

]
=

—
o

0ol ——— "_\-———""'“/_\\ MMV#\

-10

Percent Change from Year Ago

2016 2017 2018 2019 2020 2021 2022 2023 2024

2025




Atlanta Fed GDPNow estimates for 2025: Q3, growth rates and changes

Intell. Change

Equip- prop. Nonres. Resid. innet Change

Date Major Releases GDP PCE ment  prod.  struct.  inves. Govt.  Exports Imports  exp.  in CIPI
25-5ep Latest BEA estimate for 25:(1 0.6 06 214 6.5 3.1 -1.0 1.0 0.2 38.0 -2 155
25-5ep Latest BEA estimate for 25:Q2 38 25 8.5 15.0 -1.5 -5.1 0.1 1.8  -293 323 -190
31-Jul Initial GOPNow 25:Q3 forecast 2.3 19 26 55 -2.3 1.8 1.7 78 8.5 -26 36

Q2 GDP (8/28), Adv. Econ. Ind.,
29-Aug Personal income & outlays 35 2.3 117 5.5 -3.5 -8.2 1.5 79 18 35 34
10-Sep Wholesale trade, Producer Price Index 3.1 23 118 0.3 6.0 -4 8 14 6.3 3.3 11 32
11-Sep CPI, Monthly Treasury Statement 31 23 118 53 6.0 -4.8 16 6.3 33 11 31
Fetall trade, Import/Export Prices,
16-Sep Industrial production 3. 2.7 120 5.3 -5.1 -4 6 1.6 6.2 43 1 36
17-Sep Housing starts 33 27 119 53 -5.1 6.3 16 6.2 42 2 36
24-Sep New-home sales 34 2.7 119 53 -5.1 4.7 16 6.2 43 1 36
Q2 GDP (9/25), Adv. Econ. Ind. (9/25),
Adv. Manuf. (M3-1) (9/25), Bxasting-home

26-Sep sales (9/25), Pers. Inc. & outlays 39 34 72 54 53 -46 1.8 34 -15 37 23
1-Oct ISM Manufactuning Index 3.8 3.2 8.2 0.4 5.5 -4 9 1.8 3.1 -18 37 22
3-Oct ISM Services 3.8 32 79 0.4 56 -0.1 18 29 21 38 22
16-Oct Monthly Treasury Statement 39 3.3 8.6 0.4 54 4.6 1.5 3.4 -16 37 22
23-Oct Existing-home sales 39 34 8.7 0.4 53 -4 4 15 3.9 14 36 22
24-Oct Consumer Price Index 3.9 34 8.7 0.4 5.3 -4 4 15 3.9 14 36 21
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