© 6:00 PM- 29 October 2025

BREAKING: Fed cuts interest rates and wili
end QT on December 1st **



Qo moneywise

A major subprime auto lender suddenly collapsed —
raising concerns about the industry. How it could
impact borrowers




» Quantitative
Tightening (QT)

['kwdn-ta-.ta-tiv tit-nip]

Removing money from
financial markets to stem
the dangers posed by an
overheating economy.

2 Investopedia
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Total liabilities

Federal Reserve notes

Deposits held by depository institutions other than term deposits

Reverse repurchase agreements
Foreign official and international accounts
Others

U.S. Treasury, General Account

Treasury contributions to credit facilities

Other liabilities
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FEDERAL RESERVE BANK Df NEW YORK Serving the Secon

About the Economic Financial Institution
New York Fed Research Supervision
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OPERATING POLICY

Statement Regarding Reinvestment of
Principal Payments from Treasury Securities
and Agency Securities

October 29, 2025

On October 29, 2025, the Federal Open Market Committee (FOMC)
provided additional information regarding plans for its securities
holdings. Beginning in December, the Open Market Trading Desk (the
Desk) at the Federal Reserve Bank of New York will roll over at auction all
principal payments from the Federal Reserve’s holdings of Treasury
securities and will reinvest all principal payments from the Federal
Reserve’s holdings of agency securities into Treasury bills through
secondary market purchases.

Rollovers of principal payments from maturing Treasury securities will
continue to be reinvested in new Treasury securities being issued on the

maturity date. Rollovers will continue to be accomplished by placing non-
competitive bids at Treasury auctions; the bids will be allocated across the

securities being issued on each auction date in proportion to their
announced offering amounts.
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SEC. 4. REQUIREMENTS FOR ISSUING PAYMENT STABLECOINS.

1—":.r maintain 1rl:4nt
with res

dppc: its that n Wwn upon request at any time) or insured shares at an insured deposit
1ts, inc lunl rullLlF‘Ilt banks, of an insured depository institution), subject to limitations
as applicable, to add safety and soundness risks of such insured

(111) Tl'e-asur}-' bills, notes, or bonds— Time period
(I) with a remaining maturity of
(II) 1ssued with a maturity of :
(iv) money received under repurchase agreements, with the s a seller of securities and with an overnight Time period
maturity, that are backed by Treasury bills with a maturity of '
(v) reverse repurchase agreements, with the purmmprl ent stablecoin issuer acting as a purchaser a urities and with an overnight maturity,
that are collateralized by Tre easury notes, bills, or bo ¢ ( o _ t to o ollateralization in line with standard market terms, that
are—
(I) tri-party;
(II) centrally cleared through a clearing agency registered with the Securities and Exchange Commission; or
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