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Medianl

Variable
2025 | 2026 | 2027 | 2028 | Longer
run
Change in real GDP 1.6 1.8 1.9 18 |, 1.8
June projection 14 1.6 1.8 | 1.8
Unemployment rate 45 4.4 43 4.2 , 4.2
June projection 4.5 4.5 4.4 L 4.2
PCE inflation 30 26 21 20 1 2.0
June projection 3.0 24 21 L0020
|
Core PCE inflation® 3.1 26 21 20
June projection 3.1 24 21 :
|
Memo: Projected :
appropriate policy path |
|
Federal funds rate 36 34 31 31 ° 3.0
June projection 3.9 36 34 3.0




Target Rate Probabilities for 10 12 2025 Fed Meeting
Current target rate is 400-425

100%
94.71%
&0%
60%
-
=
E
[s]
a
ot
o
40%
20%
1.1%
——

4.8%

350-375 375-400

0%
325-350
Target Rate (in bps)




DONT
FIGHT
THE FED

MARKETS 5




FRED gyw’”/ @ Consumer Price Index for All Urban Consumers: All Items in U.S. City Average
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FRED Qi/ @ Consumer Price Index for All Urban Consumers: Commodities in U.S. City Average
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@ Consumer Price Index for All Urban Consumers: Services in U.S. City Average
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Evolution of Atlanta Fed GDPNow real GDP estimate for 2025: Q3
Quarterly percent change (SAAR)

4

Atlanta Fed
GDPNow estimate
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bottom 10 average
forecasts
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Date of forecast

Sources: Blue Chip Economic Indicators and Blue Chip Financial Forecasts
Mote: The top (bottom) 10 average forecastis an average of the highest (lowest) 10 forecasts in the Blue Chip survey.
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FRED ,;ﬁuf:/ - Liabilities and Capital: Liabilities: Total Liabilities (Less Eliminations from Consolidation): Wednesday Level
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FRED ,;ﬁu,i/ = Liabilities and Capital: Liabilities: Total Liabilities (Less Eliminations from Consolidation): Wednesday Level/1000/Gross Domestic Product
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FRED ,;ﬁu,i/ = Overnight Reverse Repurchase Agreements: Treasury Securities Sold by the Federal Reserve in the Temporary Open Market Operations
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FRED ,;ﬁu,i/ = Liabilities and Capital: Other Factors Draining Reserve Balances: Reserve Balances with Federal Reserve Banks: Week Average
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FRED /7 = Interest Rate on Reserve Balances (IORB Rate)-Secured Overnight Financing Rate
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FRED ,;ﬁu,i/ = Liabilities and Capital: Other Factors Draining Reserve Balances: Reserve Balances with Federal Reserve Banks: Week Average
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@ Who will Trump announce as next Fed Chair in 20257

No announcement by December ... 647 .o
$1,247,429 Vol. 0 )

Kevin Hassett 1 47 .
$340,647 Vol. ff ° |

Chris Waller 1 4%

$312,788 Vol. i

Kevin Warsh 9% .1

$400.186 Vol.

Scott Bessent L
1% -2

$272,841 Vol.

Michelle Bowman 1 ;y .1
$321,254 Vol. °
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