


Fed Chief Powell says stock prices
appear ‘falrly highly valued’
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Source:LSEG Datastream and © Yardeni Research.
* S&P 500 index divided by forward consensus expected revenues or forward earnings per share for S&P 500.
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| BUFFETT RATIO VS FORWARD PRICE/SALES

{| — Buffett Ratio* (Q2 25 = 3.29)
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S&P 500 Bear Markets
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Source:LSEG Datastream and © Yardeni Research. Standard & Poor's, Bureau of Economic Analysis, and IBES.
* Total value of US corporate equities at market value divided by nominal GDP.
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CAPE ratio climbs

Valuation gauge devised by Yale economist Robert Shiller presses higher
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Financial Stability Report — October 2023
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Purpose and Framework 1. ASSGt Valuatlons

Asset valuation pressures rose to a notable level

Overview

Since the May 2023 report, valuations in equity markets
1. Asset Valuations increased modestly from an already high level even as yields




Powell Sees Stocks As Expensive.
hat’s Not His Problem.

By Martin Baccardax | Follow J
Sept 24, 2025, 10:35 am EDT
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The Federal Reserve Board

Remarks by Chairman Alan Greenspan

At the Annual Dinner and Francis Boyer Lecture of The American Enterprise
Institute for Public Policy Research, Washington, D.C.
December 35, 1996

The Challenge of Central Banking in a Democratic Society



THE WALL STREET JOURNAL.

Dec. 5, 1996: ‘Irrational Exuberance’
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Institute (AEl), he coined the term “irrational exuberance.”
Greenspan asked, "How do we know when irrational
exuberance has unduly escalated asset values, which then
become subject to unexpected and prolonged contractions
... 2 And how do we factor that assessment into monetary

policy?”




World Scientific Connect

"Black Swans" and the
Financial Crisis

Terry Marsh and Paul Pfleiderer
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