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Miran: Neutral rate is falling, and Fed
needs to accommodate it

By Howard Schneider

September 23, 2025 1:57 AM CMT+9 - Updated September 23, 2025
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What is the neutral interest
rate and why s it in focus?

Mar 5, 2024
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FEDS Notes

November 28, 2016
The Neutral Rate and the Summary of Economic Projections

Michelle Bongard and Benjamin K. Johannsen
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Percent

Median?! Central Tt:—:m:lt‘ﬂn‘;y2 R;mges
Variable
2025 | 2026 | 2027 | 2028 | Longer 2025 2026 2027 2028 Longer 2025 2026 2027 2028 Longer
run run run
Change in real GDP 1.6 1.8 19 18 |, 138 1.4-1.7 1.7-2.1 1.8-2.0 1.7-2.0 , 1.7-2.0 1.3-2.0 1.5-2.6 1.7-2.7 1.6-2.6 | 1.7-2.5
June projection 1.4 16 1.8 ' 1.8 1.2-1.5 1.5-1.8 1.7-2.0 ' 1.7-2.0 1.1-2.1 0.6-2.5 0.6-2.5 ' 1.5-2.5
Unemployment rate 45 44 43 42 |, 42 44-45 4.4-4.5 4.2-4.4 4043 |, 4.04.3 4.2-4.6 4.0-4.6 4.0-4.5 4045 | 3.845
June projection 45 45 44 ;4.2 44-45 4.3-4.6 4.2-4.6 , 4.0-43 4.3-4.6 4.3-4.7 4.0-4.7 ' 3.5-4.5
PCE inflation 30 26 21 20 . 20 2.9-3.0 2427 2.0-2.2 2.0 : 2.0 2.5-3.2 2228 2024 2.0 2.0
June projection 3.0 24 21 L 2.0 2.8-3.2 2326 2.0-2.2 : 2.0 2.5-3.3 2.1-3.1 2.028 L 2.0
| | |
Core PCE inflation® 31 26 21 2.0 3.0-3.2 2527 2.0-2.2 2.0 ! 27-3.4 2229 2.024 2.0-2.2
June projection 31 24 21 ! 2934 2327 2022 ! 2535 2132 2029 I
| 1 |
Memo: Projected ! ! :
appropriate policy path | | I
| | |
Federal funds rate 36 34 31 31 | 3.0 3.6-4.1 29-3.6 2936 2836 | 2835 2944 2.6-3.9 24-39 2639 | 2639
June projection 39 36 34 3.0 3944 3.1-3.9 2936 1 2.6-3.6 3.644 2.6-4.1 2.6-3.9 1 2.5-3.9
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FEDERAL RESERVE

Fed’s Miran Says Rates Should Be 2
Points Lower, Explains Dissent

By Nicole Goodkind | Follow |
Updated Sept 22, 2025, 2:40 pm EDT / Original Sept 22, 2025, 12:05 pm EDT

@J m AA Reprints C‘Q Gift unlocked article ﬂ




And the next Fed chair is? Trump's short
list

By Reuters

September 6, 2025 5:10 PM GMT+9 - Updated September 6, 2025
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The Fed: Quarter Point Cut | Key Takeaways @ Inflation | Lisa Cook @ Dot Plot Explained

S Bessent Suggests Powell Should
Leave Fed Board in May
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The Federal Reserve as a “Political™ By: Sarah A. Binder
Institution

SHARE:

hen the Federal Reserve celebrated its centennial in
December 2013, it bore only passing resemblance to the
institution created by Democrats, Progressives, and
Populists just a century before. In the wake of the
devastating Panic of 1907, a Democratic Congress and President

Woodrow Wilson enacted the Federal Reserve Act of 1913, overcoming
Americans’ long-standing distrust of a national bank. As its name
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